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CONSOLIDATED FINANCIAL SUMMARY

For the six months ended September 30, 2002 and 2001 Yen U.S. dollar Yen
and forecasts for the fiscal year ending March 31, 2003 (millions) (millions) (millions)
Honda Motor Co., Ltd. and Subsidiaries FORECASTS*

X . . . Six months ended % Six months ended Six months ended Fiscal year ending
Financial Highlights September 30, 2002 change September 30, 2001 September 30, 2002 March 31, 2003
Net sales and other operating revenue.............. ¥3,853,611 9.9% ¥3,504,996 $31,432 ¥7,900,000
Operating iNCOME........c..covverieeeerierieeeeeeeseeeens 323,869 27 315,237 2,642
Income before income taxes and equity in

income Of affiliates.......cocevvevereriiririseens 273,701 14 269,987 2,232 580,000
NEL INCOME......oiieiieieee e 194,779 12.1 173,740 1,589 410,000

Yen U.S. dollar Yen
FORECAST*
Six months ended Six months ended Six months ended Fiscal year ending
September 30, 2002 September 30, 2001 September 30, 2002 March 31, 2003
Basic net income per cCommon Share .........ccceevvevereeenrenne ¥199.98 ¥178.30 $1.63
Basic net income per American share..........cccoeevvervecrenen. 99.99 89.15 0.82
Cash dividend per common Share.........ccceeveeeeseeseerenesnenns 16 13 ¥32

UNIT SALES BREAKDOWN

For the six months ended September 30, 2002 and 2001
and forecasts for the fiscal year ending March 31, 2003

Honda Motor Co., Ltd. and Subsidiaries

September 30, 2002

September 30, 2001

Units
(thousands)
FORECASTS*
Six months ended Six months ended Fiscal year ending

March 31, 2003

Motorcycles:

(@ 1 1<

JADAN ..t ettt sttt naeeneens

JADAN ... ettt a e a e sr e re e ees

Explanatory note: The geographical breakdown of unit sales is based on the location of affiliated and unaffiliated customers.

216
(216)
254

(227)
162

430
(430)

* These forecasts are based on the assumption that the exchange rates for the yen to the U.S dollar and the euro for the current fiscal year will average ¥122 and ¥113, respectively.
This announcement contains forward-looking statements within the meaning of Section 21E of the U.S. Securities Exchange Act of 1934. Honda' s actual results could materially
differ from those contained in these forward-looking statements as a result of numerous factors outside of Honda's control. Such factors include general economic conditionsin
Honda’s principal markets, and foreign exchange rates between the Japanese yen and other major currencies, as well as other factors detailed fromtime to time in Honda’s

reports filed with the U.S. Securities and Exchange Commission.



NET SALES BREAKDOWN

For the six months ended September 30, 2002 and 2001

HondaMotor Co., Ltd. and Subsidiaries (millions)
Six months Six months
ended ended
September 30, 2002 September 30, 2001

Motorcycle business:
JADAN ..t ¥ 51,975 10.4% 53,850 12.1%
Lo g1 1N 1 01= g Lor= VTR 164,254 33.0 150,384 33.9
U o] o= ST 87,221 175 81,660 18.4
(@1 <= 194,384 39.1 157,543 35.6

017! R ¥ 497,834 100.0% ¥ 443,437 100.0%
Automobile business
JADAN .. ¥ 758,141 24.5% ¥ 815,995 28.7%
L0 1 1N 1 1= (7= VT 1,862,010 60.2 1,652,405 58.2
EUIOPE ..ttt sttt 204,265 6.6 158,638 5.6
(@1 1< £ 267,097 8.7 212,469 7.5

L0 17! ¥3,091,513 100.0% ¥2,839,507 100.0%
Others
JAPAN ... ¥ 66,930 25.3% ¥ 56,995 25.7%
Lo 1IN 1 1= (1= VOO RT 154,275 58.4 128,501 57.9
EUIOPE ..ttt 26,280 9.9 21,549 9.7
(@111 £ 16,779 6.4 15,007 6.7

L0 7! U ¥ 264,264 100.0% ¥ 222,052 100.0%
Total
N = 10 | ¥ 877,046 22.8% ¥ 926,840 26.4%
[N Lo g1 gAY 1 0 1< o= TR 2,180,539 56.6 1,931,290 55.1
EUIOPE .. 317,766 8.2 261,847 7.5
(@111 £ 478,260 12.4 385,019 11.0

L0 7 U RRRPRRRR ¥3,853,611 100.0% ¥3,504,996 100.0%

Explanatory notes: 1. The geographical breakdown of net salesis based on the location of affiliated and unaffiliated customers.
2. Net sales of othersincludes revenue from sales of power products and related parts, leisure businesses, and trading and finance subsidiaries.




BUSINESS SEGMENT INFORMATION

For the six months ended September 30, 2002 and 2001 and the year ended March 31, 2002 Yen
Honda Motor Co., Ltd. and Subsidiaries (millions)
Six months ended % Six months ended Fiscal year ended
Net Salesand Other Operating Revenue September 30, 2002 change September 30, 2001 March 31, 2002
Motor cycle business:
Salesto unaffiliated CUSEOMENS......cuveeeeeeeeeee e e eeee e ¥ 497,834 12.3% ¥ 443,437 ¥ 947,900
Automobile business;
Salesto unaffiliated CUSIOMESS......cveeeieeiiiee e 3,091,513 8.9 2,839,507 5,929,742
Financial services:
Sales to unaffiliated CUSIOMENS.......cocovviueeiecececeee e 117,116 22.3 95,731 201,906
INEErSEgMENT SAIES......cuveiiciiiieec s 1,737 (42.0) 2,993 7,409
Lo TSR 118,853 20.4 98,724 209,315
Other businesses:
Salesto unaffiliated CUSEOMESS......c.vveereeieeee e 147,148 16.5 126,321 282,890
INEErSEgMENT SAIES......cuvciieieieiee e 5,495 8.7 5,056 10,968
L0 17! R 152,643 16.2 131,377 293,858
ElIMINGLIONS ..ot (7,232) — (8,049) (18,377)
(0001 g 10 1o P21 <o [ ¥3,853,611 9.9 ¥3,504,996 ¥7,362,438
For the six months ended September 30, 2002 and 2001 and the year ended March 31, 2002 Yen
Honda Motor Co., Ltd. and Subsidiaries (millions)
Six months ended % Six months ended Fiscal year ended
Operating Income September 30, 2002 change September 30, 2001 March 31, 2002
MOLOrCYClE DUSINESS.......cuviveiiieicesee e ¥ 37,326 27.5% ¥ 29,271 ¥ 69,656
AULOMODIIE DUSINESS.......oeiviiiieee ettt 246,446 (8.0) 267,985 520,510
FINANCIAl SENVICES....cveii ittt sttt s st s e e s ereeeenes 33,520 71.6 19,535 45,084
Other DUSINESSES. ....c.ccvieieieisieeses et saesesessenessenes 6,577 — (1,554 4,046
(000910 110 F=1 <o IR RPN ¥323,869 E ¥315,237 ¥639,296

GEOGRAPHICAL SEGMENT INFORMATION

For the six months ended September 30, 2002 and 2001 and the year ended March 31, 2002 Yen
Honda Motor Co., Ltd. and Subsidiaries (millions)

Six months ended % Six months ended Fiscal year ended
Operating Income September 30, 2002 change September 30, 2001 March 31, 2002
JADAN. .. e et ¥ 91,149 (29.1)% ¥128,549 ¥253,431
NOIMH AMENTCAL......eieicieece e 189,610 4.7) 199,022 402,395
BUFODE ... es s 1,668 — (20,708) (35,338)
OBNEIS . 33,099 18.6 27,915 40,711
ElMINGLIONS ....ccviiiicieeees e 8,343 — (19,541) (21,903)
CONSOLTABLE. ...ttt ¥323,869 2.7 ¥315,237 ¥639,296

* The geographical segmentation is based on the location where sales originated.



FIVE-YEAR FINANCIAL RESULTS

For the years ended March 31, 1999, 2000, 2001 and 2002 Six months
and the six months ended September 30, 2002 Y ear ended Y ear ended Y ear ended Y ear ended ended
Honda Motor Co., Ltd. and Subsidiaries March 31, 1999 March 31, 2000 March 31, 2001 March 31,2002  September 30, 2002
Net sales and other
operating revenue (¥ millions) ........c.ccceevenene ¥6,231,041 ¥6,098,840 ¥6,463,830 ¥7,362,438 ¥3,853,611
Operating income (¥ millions) .......c.ccccevevenene. 548,698 426,230 406,960 639,296 323,869
Income before income taxes and equity
inincome of affiliates (¥ millions) ................. 520,511 416,063 384,976 551,342 273,701
Net income (¥ millions)........cccoeeveeereenereeens 305,045 262,415 232,241 362,707 194,779
Net income per common share,
DBSIC (¥) v 313.05 269.31 238.34 372.23 199.98
Net income per common share,

AITUtEd (¥) o 313.05 269.31 238.34 372.23 199.98
Total assets (¥ Millions) ......cccceeveevveverierieienns 5,034,247 4,898,428 5,667,409 6,940,795 6,971,585
Total stockholders' equity (¥ millions) ............ 1,763,855 1,930,373 2,230,291 2,573,941 2,593,350

Stockholders' equity per

COMMON SAre (¥) ...cvevievieieeeese e 1,810.20 1,981.07 2,288.87 2,641.55 2,666.73
Research and development (¥ millions) ........... 311,632 334,036 352,829 395,176 213,023
Capital expenditures (¥ millions) ..........ccco..... 237,080 222,891 285,687 303,424 133,290
Depreciation (¥ millions).......cccccceevvvevereeveennnne. 177,666 172,139 170,342 194,944 102,105

Explanatory note: Net income per common share s calculated according to the average number of issued shares during the interim term, and stockholders' equity per common
shareis calculated based on shares issued at fiscal term-end. The number of issued shares for this calculation had included the number of treasury stock prior to
thefiscal year ended March 31, 2001, whereas the number of treasury stock has been excluded from the cal culation after the fiscal year ended March 31, 2002.



CONSOLIDATED STATEMENTS OF INCOME

For the six months ended September 30, 2002 and 2001 Yen
Honda Motor Co., Ltd. and Subsidiaries (millions)
Six months Six months
ended ended
September 30, 2002 September 30, 2001
Net sales and Other OPErating FEVENUE..........cuviririeeeesisie ettt sre ¥3,853,611 ¥3,504,996
Operating costs and expenses:
COSE OF SAIES.....oieiceeete ettt ettt ettt et e et e e be et eebesbe et e eaesbeestesesbeeasentesbeeaseneesteeneenes 2,614,864 2,405,537
Selling, general and admiNISLIALIVE .........coveieiiiirieieise e se e 701,855 601,468
Research and deVEIOPMENT ..o neenas 213,023 182,754
3,529,742 3,189,759
(@] o= 1] gl T oot 3T RS 323,869 315,237
Other income:
L1 =- OSSR 4,093 4,056
(@107 SO RRSRRPTPRRR 5541 1,167
9,634 5,223
Other expenses:
11 (= OSSOSO 6,377 8,765
(@127 SO OO OSSOSO 53,425 41,708
59,802 50,473
Income before income taxes and equity in income of affilialeS.........ccoovvevvieniveicineseree, 273,701 269,987
I MCOME LAKES. ... ettt et et e e e e ettt e e e et e e e e e esaaea e s sasaaeeessesaeaaessesssseesssassssaasssssenassssnsnnness 107,184 113,326
Income before equity in iNCOME Of AffilIALES......cccevveieieisecc s 166,517 156,661
Equity iN iNCOME OF @ffilIALES.....cccvveieeiercr e 28,262 17,079
INEL TNCOMIB.... ettt ettt ettt et e e et e e s te e s be e satesaeesabeebeesbeeessesateesbeenbeesbeeaseesaseenseenbeesseenns 194,779 173,740
Retained earnings:
Balance at beginning Of PEITOU ..ot ens 2,765,600 2,428,293
(@215 o [LV7T (= 10 S o= o SRS (14,616) (11,693)
Transfer t0 1€gal FESEIVES........cuveiireeeeiereetereeiee ettt et e sttt sa e e e ae e esene e enenas (43) (448)
Balance at end Of PEITOA .........ccoviiiiiiiiieee e ne e ¥2 945,720 ¥2 589,892
Yen
Six months Six months
ended ended
September 30, 2002 September 30, 2001
Basis net inCoOmMe Per COMMON SNAIE.......ccuiieiriiieieeee et e e ssesseneenensens ¥ 199.98 ¥ 178.30
Basis net inCome per AMEriCAN SNAIE........cvicireeireeeeiee et seese e eeenes 99.99 89.15



CONSOLIDATED BALANCE SHEETS

March 31, 2002 and September 30, 2002 and 2001 Yen

HondaMotor Co., Ltd. and Subsidiaries (millions)

Assets September 30, 2002 March 31, 2002 September 30, 2001

Current assets:
Cash and Cash EQUIVAIENLS .........eveiririiieieese e ¥ 518,408 ¥ 609,441 ¥ 465,706
Trade accounts and NOtES reCEIVADIE .........oouveiviciriciie e 332,185 452,208 368,947
Finance subsidiaries—receiVables, NEL..........ccccevieiiicie i 980,852 995,087 767,479
INVENEOITES ...ttt et e e et e et e et e st e seaeessbeeesaseesasseesaseeesneesareeses 670,268 644,282 640,223
DEfEITEA INCOME LBXES ...ttt e e e e et e e e e e s et e st e s e e e seeeesereesenreeeaes 205,290 182,788 180,741
OtNET CUIMENE BSSELS.....ecuviieieetieceieses et eetes st e stsste e saeesbessreesessbeebessressres 227,826 204,538 178,952

TOtAl CUIMTENE BSSELS ...eveeeeeeeeeeeeeeeeeeeeeee e et e se e s ser e esreesesesseeeeseneesanrees 2,934,829 3,088,344 2,602,048
Finance subsidiaries—+ecaivables, NEL .........cccocceeiieieeiie e 2,024,071 1,808,861 1,564,031
INVESEMENTS AN A0VANCES........ccveiieeiieciie ettt e reere s 395,138 395,495 364,978

Property, plant and equipment, at cost:

- o TSRS 336,708 318,208 304,136
U] o 1o =TSSR 912,139 920,106 839,359
Machinery and eQUIPIMENT .........oiirieirirerieise e 2,018,426 2,048,244 1,883,224
CONSLIUCLION TN PrOGIESS....cvvivirieierieiestesieeeesieste et sse s sse e sseseeneenens 96,542 82,610 145,418
3,363,815 3,369,168 3,172,137

Lessaccumulated depreCiation .........ccevcereieiiienienisiese s 1,987,880 1,979,455 1,894,853
Net property, plant and qUIPMENT ..........coereiriiineine e 1,375,935 1,389,713 1,277,284

OFTNEI BSSELS ...ttt ettt 241,612 258,382 174,190
TOLAl @SSELS....evviuieireresiet ettt et bbbttt bbbttt ¥6,971,585 ¥6,940,795 ¥5,982,531




Yen
(millions)
Liabilitiesand Stockholders Equity September 30, 2002 March 31, 2002 September 30, 2001
Current liabilities:
ShOrt-termM B ... s ¥ 937,819 ¥1,035,069 ¥1,068,122
Current portion of 1ong-term debt..........ccocvireiiiiine s 142,231 308,014 361,388
Trade PAYADIES......c.oeieei e 775,584 840,957 723,156
ACCIUEH EXPENSES .....veeviiveierietiste st see e stesteseese st tesee et sbe e esessessenseneesessenees 719,596 678,118 574,890
INCOME taXES PAYADIE......ceeevieeeee e 66,269 61,244 110,823
Other current liabilitIES.........cvreeeeei s 232,643 186,657 136,550
Total CUMTENt lHADIHTTIES.....ccveeeeeeee et ree e eeee e 2,874,142 3,110,059 2,974,929
LONG-TErM AEDL ..o 953,833 716,614 344,271
Other 11aDilITIES.....ecueeeeeeeeeeeee e 550,260 540,181 323,792
Total HaDIITIES....ecee e 4,378,235 4,366,854 3,642,992
Stockholders' equity:
Common stock, authorized 3,600,000,000 shares;

issued 974,414,215 shares at September 30, 2002,

March 31, 2002 and September 30, 2001 .........ccvveermrrererreenerreeneeesesreeneenes 86,067 86,067 86,067
Capital SUMPIUS ...ttt 172,529 172,529 172,529
L0l TESEIVES ....ccviieieetee ettt bbbttt seetenen 29,012 28,969 28,377
RELAINE BANINGS. ... c.veeeeieiiieieiee et sa e sessenen 2,945,720 2,765,600 2,589,892

Adjustments from foreign currency translation...........cccoeceeeveeoerecenerenene (455,149) (300,081) (459,243)

Net unrealized gains on marketable equity SECUrities.........c.cccvevrrrevrenen. 12,611 8,730 3,599
Minimum pension liabilities adjustments...........ccoceeevreneneenenene e (187,824) (187,824) (81,682)
Accumulated other comprehensive income (10SS) ......ccoovvvvreeneneneeienesieseeens (630,362) (479,175) (537,326)
TTEASUNY SEOCK ...vvivirietististisieseete sttt te st e ettt st e e s sesaesaeneeseerennens (9,616) (49) —
Total StoCKNOIAErS' EQUILY .....veuvveeeiieerieicereee s 2,593,350 2,573,941 2,339,539

Total liabilitiesand stockholders' eqUIty.......ccccocviireiiiieneneeece e ¥6,971,585 ¥6,940,795 ¥5,082,531




CONSOLIDATED STATEMENTS OF CASH FLOWS

For the six months ended September 30, 2002 and 2001 Yen
HondaMotor Co., Ltd. and Subsidiaries (millions)
Six months ended Six months ended
September 30, 2002 September 30, 2001

Cash flows from operating activities:

INEE INCOMIB. ...ttt e e e et e et e s et e e et e saaeeesaseeesseesaseesaseeesaneessaseesseneasanseesareeesaneeean ¥194,779 ¥173,740
Adjustments to reconcile net income to net cash provided by operating activities:
(D= o] (= o T (0] FO TSP USRSPRON 102,105 89,858
Deferred INCOME TAXES ........iiieeieisie ettt bt e e b et e et (8,713) (44,278)
Equity iniNCOME Of @ffIlIALES ...c.vcvviiieice e (28,262) (17,079)
Loss on fair value adjustment of derivative instrument (Profit) ........cocevverereieneseneieseeeens 43,462 30,576
Decrease (increase) in assets:
Trade accounts and NOLES FECEIVADIE ........cuiiceieeeeecee e 97,858 61,630
INVENMEOMTES ...ttt ettt r e en e enns (62,948) (36,773)
Increase (decrease) in trade PaYaDIES ........cooiieiriresee e (26,445) (81,018)
OLNET, NMEL ...ttt bbbttt e bbb bt st ee bbbt e en e 60,393 91,675
Net cash provided by operating aCtiViti€S..........ccueeririreiniiieneese e 372,229 268,331

Cash flows from investing activities:

Decrease (increase) in investments and adVaNCES ..........coeveviererieesie e seeeenas 11,785 4,082
Capital EXPENAITUIES ......c.eeeeeieeeeeee ettt e et e ae e seene e enenas (133,290) (133,092)
Proceeds from sales of property, plant and equipMENt..........ccccveernerneenneere e 5,517 6,320
Decrease (increase) in finance subsidiariesHecalVabIES ... (417,561) (353,738)
Net cash used in INVESLING @CHIVITIES. ......ccoriireeirrreree e (533,549) (476,428)

Cash flows from financing activities:

Increase (decrease) in Short-term debt ..o s (4,164) 196,418
Proceeds from [oNg-term debt ... 349,893 220,501
Repayment of 10NG-terM dEDE ..........oie e (229,568) (148,345)
ACQUISITION OF trEBSUNY SEOCK .....c.vviiieiirciiiste e (9,567) —
Cash diVIAENAS PAIG. ..ot (14,616) (11,693)
Increase (decrease) in commercial paper classified aslong-term debt...........coeeevveieiciinnnn, 2,069 391
Net cash provided by (used in) finanNCiNg aCtiVIties.........cccooviirireiini e 94,047 257,272

Effect of exchange rate changes on cash and cash equivalents ...........coceeveveneieceseseneeeenens (23,760) (988)
Net changein cash and Cash EQUIVAIENTS..........ccccieiiinerecese e (91,033) 48,187
Cash and cash equivalents at beginning of YEar ..........cccooreirriireeneee s 609,441 417,519
Cash and cash equivalents at end Of YEAI .........ccccveeiierierieiceseee e ¥518,408 ¥465,706



EXPLANATORY NOTES

Honda Motor Co., Ltd. and Subsidiaries

1. The Company prepares its consolidated financial statementsin conformity with accounting principles generally accepted in the United
States of America since the Company has issued American Depositary Receipts listed on the New Y ork Stock Exchange and files reports
with the U.S. Securities and Exchange Commission, except all segment information which is prepared in accordance with a Ministerial

Ordinance under the Securities and Exchange Law of Japan.

2. The average exchange rates for the fiscal first half ended September 30, 2002 were ¥123.14=U.S.$1 and ¥116.94=eurol, as compared
with ¥122.21=U.S.$1 and ¥107.77=eurol, for the corresponding period last year.

3. United States dollar amounts have been trandated from yen solely for the convenience of the reader at the rate of ¥122.60=U.S.$1, the
mean of the telegraphic transfer selling exchange rate and the telegraphic transfer buying exchange rate prevailing on the Tokyo foreign
exchange market on September 30, 2002.

4. The Company’ s Common Stock-to-ADR exchange rate has been changed from two shares of Common Stock to one ADR to one share of
Common Stock to two ADRS, effective January 10, 2002.

5. The Company has adopted the provisions of Statement of Financial Accounting Standards (SFAS) No. 130, “Reporting Comprehensive
Income.” The following table represents components of the Company’s comprehensive income. Other comprehensive income (loss) con-
sists of changes in adjustments from foreign currency trandlation, net unrealized gains on marketable equity securities and minimum pen-

sion liabilities adjustment.

6. Certain reclassifications have been made to the prior year’ s consolidated financia statements to conform to the presentation used for the fis-
cal second quarter and first half ended September 30, 2002.

Yen
(millions)
Six months Six months
ended ended
September 30, 2002 September 30, 2001

INEEINMCOMIE ...ttt R et ne Rt e e bt een e e n bt n s ¥194,779 ¥173,740
Other comprenensive iNCOME (I0SS) ......cveerurreeieieeeiere ettt e e e s e e et e sne e sseennen (151,187) (52,799)

ComprehensiVe iNCOME (I0SS) ....uevveueieririeieiresieiee ettt ettt b e e et e e aeseneeas ¥ 43,592 ¥120,941



CONSOLIDATED STATEMENTS OF CASH FLOWS

Divided into Non-financial Services Businesses and Finance Subsidiaries (Unaudited)

For the six months ended September 30, 2002 Yen
HondaMotor Co., Ltd. and Subsidiaries (millions)

Six months ended September 30, 2002

Non-financial Finance
services businesses subsidiaries

Cash flows from operating activities:

AN B o 3SR ¥200,100 ¥ (5,082
Adjustments to reconcile net income to net cash provided by operating activities:

(D= o1 (= e T o] OSSPSR 101,711 394
DEfEITEA INCOME LAXES. ...ccceveee et eeeeee et e et e e ettt e st e s et e seseessareeesaaeessaseesaseeesseessaseesasseesassessareessnees (32,271) 23,558
Equity iniNCOME Of @ffIlIEIES ......ceiveeiciiiece ettt ene (28,048) —
Loss on fair value adjustment of derivative instrument (Profit)........ccccoovernrienreieneiensee e 2,282 41,180
Decrease (increase) in trade accounts and notes receivable ..., 95,394 —
Decrease (iNCrease) IN INVENTOMTES........cciiiiiiriie sttt st sb e sbe st e et (62,948) —
Increase (decrease) in trade PAYaDIES ..o e (29,419) —
(@11 g0 0= SO PRTSPP 63,469 8,432
Net cash provided by Operating aCtiVitieS ........cccoueiriiinieieieseses s 310,270 68,482

Cash flows from investing activities:
Decrease (increase) in investments and @0VANCESY ........c.oeovreererereneeienese e (159,786) (125)
Capital EXPENTITUIES. ........eciieeeiieee ettt et nnens (131,206) (2,084)
Proceeds from sales of property, plant and eqUIPMENT ..o 5,439 78
Decrease (increase) in finance subsidiari es—reCeiVabIES. ... — (420,528)
Net cash used iN INVESLING BCHIVITIES .....cvcviiiiiiireseseee e (285,553) (422,659)
Free cash flow (cash flows from operating and investing activities) ...........cocccvveereeinecennesenecens 24,717 (354,177)

Free cash flow of non-financial services businesses excluding the increase

in loans (amounting to ¥154,808 million) to finance subsidiaries (NOtE) ..........c.cvvvvereeierenerieisinine 179,525 —

Cash flows from financing activities:
Increase (decrease) in Short-terM B ...........coviiiieeee e (74,844) 220,252
Proceeds from [ONg-term et ...t 7,446 344,287
Repayment Of 10NG-term DY ........oviiiic et (4,117) (225,451)
Proceeds from issuance of COMMON SLOCK .......c.oouiueiririeiriee e s — 16,967
ACQUISITION OF trEASUNY SIOCK ... .cviiviieiieiisieiieiee ettt sttt sa e se e te e ne s ee (9,567) —
Cash diVIAENAS PAIA .......oveerieieirieeee ettt ettt e b et se b e enenas (14,661) (194)
Increase (decrease) in commercia paper classified aslong-term debt ... — 2,069
Net cash provided by finanNCiNg aCtiVItIES ........cc.coueiiiiieieiees e (95,743) 357,930
Effect of exchange rate changes on cash and cash eqUIValENTS.........ccccv e (23,262) (498)
Net changein cash and €cash EQUIVAIENTS.........cccciiiiiieiie e (94,288) 3,255
Cash and cash equivalents at Deginning Of YEAI ..o 590,798 18,643
Cash and cash equivalentsat end Of YEAI ........ccvoriiririirere e ¥496,510 ¥ 21,898

Notes: Non-financial services businesses |oans to finance subsidiaries. These cash flows were included in the items of “ Decrease (increase) in investments and advances’ of non-
financial services businesses, and “ Increase (decrease) in short-term debt” , “ Proceeds from long-term debt” and “ Repayment of long-term debt” of finance subsidiaries
(marked by *).

Free cash flow of non-financial services businesses excluding the increase in loans to finance subsidiaries is stated for readers’ information.
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UNCONSOLIDATED FINANCIAL SECTION
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UNCONSOLIDATED BALANCE SHEETS

March 31, 2002 and September 30, 2002 and 2001 Yen
Honda Motor Co., Ltd. (millions)
Assets September 30, 2002 March 31, 2002 September 30, 2001
(LU= 0 A= 5= £ ¥ 783,642 ¥ 766,973 ¥ 738,586
Cash and bank dEPOSIES.......cvivreiieeree e 165,257 150,794 153,628
NOtes/acCoUNtS reCEIVADIE.........coveciieeicece e 235,441 261,288 239,376
INVENTOTIES ...ttt sttt st e eebe e saeebe e ennas 119,092 128,879 132,665
OLNET ettt ettt et et e e ae e e teereeaeeteeneeneentens 266,744 229,477 215,837
Allowance for doubtful 8CCOUNLS...........cceeveiiireriei e (2,895) (3,466) (2,921)
FIXEA @SSELS ...ttt et b e e 1,217,210 1,170,832 1,087,105
Tangible fiXEO BSSELS.....cueviiiirieieiee e e 583,016 584,064 577,512
[ T0TH Lo 1o USSR 168,358 169,469 169,411
Machinery and eQUIPMENT ........cc.coveiiereiee e 93,153 95,943 95,715
1= 10 1 [ 242,710 234,658 231,632
(@11 RSO SOSRS 78,794 83,992 80,752
INtangible fiXEd @SSELS......cceieiriieree e 3,467 3,163 2,751
INVESEMENES AN OLNETS. ...ttt et e e e st e e e e s e e e s ere e s sreesereeesans 630,727 583,604 506,841
INVESEMENT SECUMTIES. ....evee et eeee e ee et e e et e et e s e e ereeeeeeeseeeesereessnes 471,267 436,422 376,269
(0101 Q101775 10101101 TR 178,911 166,849 149,695
Allowance for doubtful 8CCOUNES...........covveiieirieiine e (19,451) (19,668) (19,223)
IO = = oS £ ¥2,000,853 ¥1,937,805 ¥1,825,691

Explanatory note: The amounts described above disregard figures of less than one million yen.
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Yen
(millions)

Liabilitiesand Stockholders Equity September 30, 2002 March 31, 2002 September 30, 2001
CUrrent labilitieS.......cveiieieceee st ¥ 500,231 ¥ 523,785 ¥ 486,433
NOteS/aCcCOUNLS PAYBDIE.......cc.oeeeeeiiriiiee s 293,055 294,035 269,483
Short-term Dank [0ANS........coveveiriie s 626 123 30,131
ACCIUEH EXPENSES ....vvviiveieiieiesie sttt sttt st sa e esesbeste e e e esestenean 89,396 113,306 84,771
Accrued ProdUCt WAITAMLY .......ccevvereeeeerieniesieeeeseseeese e sseseesessessessesessessesss 43,078 38,028 31,095
Accrued emplOyEES DONUSES.........ccueeeirierieieese st ses 31,440 35,107 31,628
(1 0= SRS 42,634 43,184 39,323
FiXed [1aDIlItIES ..vcviiveicececee et 91,079 71,372 59,504
Long-term bank [08NS......c.oiiieiririee s 949 1,045 1,097
Reserve for product WarrantieS..........oeeeviiieneisie e 30,444 27,766 25,011
Accrued employees' retirement DENEfItS ......oevveviiiiereiicee e 49,474 33,237 24,053
ONET ..ttt ettt e te et e enaesbeeneeeaeateens 10,212 9,323 9,343
Total lHaDITIES. ..ot 591,311 595,157 545,938
COMMON SEOCK ..ttt eeeree e ettt e s ettt e et e s s eesesseeseseessesesssaseesasseesaseessaseesasesssseeesanes 86,067 86,067 86,067
Capital SUMPIUS ..ottt nnan 168,912 168,912 163,829
Retained earnings (including legal reServes).........coccoeveoneenereenseneseenens 1,138,572 1,061,853 1,005,505
Unrealized gainson securitiesavailablefor sale..........c.occvvivineciiniinccnenn 25,606 25,864 24,351
TTEASUNY SLOCK ...ttt bttt (9,616) (49) —
Total StoCKhOIdErs' QUILY ....c..ovveeeerierieriee e 1,409,541 1,342,648 1,279,753
Total liabilitiesand stockholders' equIity.......ccccoovveveieniesescceeece e ¥2,000,853 ¥1,937,805 ¥1,825,691

Note: Reclassifications on stockholders’ equity have been made to the prior periods-end to conform to the Amended Regulations Concerning the Terms, Forms and Methods of
Preparation of Semi-annual Financial Statements, Etc.
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UNCONSOLIDATED STATEMENTS OF INCOME

For the six months ended September 30, 2002 and 2001 Yen
and forecasts for fiscal year ending March 31, 2003 (millions)
Honda Motor Co., Ltd.
FORECASTS*
Six months Six months Fiscal year
ended ended ending

September 30, 2002

September 30, 2001

March 31, 2003

Ordinary profit and loss:
Operating profit and loss:
Operating revenue:

NEE SAIES. ...ttt st e s aene e ¥1,625,558
Operating expenses:
COSt OF SAIES.....cviieeieerie ettt s 1,108,036
Selling, general and administrative eXPenseS .........cvvveeeeeesieneeeenenns 451,359
OPEratiNg Profit. . .ieiciierieieirise e ens 66,162
NON-0PErating Profit ...c.cveiriieieiseseres s 62,837
NON-0PEratiNg EXPENSES. .....eovevereerirrisiesieestesesseesrestessesessessesseseesessessensesesses 8,238
OFdiNary Profit ..o 120,762
EXraordinary Profit ... e 1,474
EXIraordinary 10SS.......coueiririiiieisisiee e 4,108
INCOME DEfOr € INCOMETAXES.....ccuviieeete ettt s 118,128
Income taxes:
LT = | SRR 51,883
DEFEITEA ... s (25,469)
NEL TNCOMIE ...ttt ettt et et e eae e s ae e eabeebeeebeeebeesareennean 91,714
Unappropriated retained earnings at beginning of period..........ccccceeueneee 32,366
Unappropriated retained earnings at end of period..........ccoceeevvvereneiiennns ¥ 124,081

Explanatory note: The amounts described above disregard figures of less than one million yen.

¥1,551,914

1,066,789
402,137

82,987

47,655
10,619

120,023

91
31,528

88,585

52,922

(30,246)
65,910

10,706

¥ 76,617

¥3,300,000

225,000

165,000

* These forecasts are based on the assumption that the exchange rates for the yen to the U.S dollar and the euro for the current fiscal year will average ¥122 and ¥113, respectively.
This announcement contains forward-looking statements within the meaning of Section 21E of the U.S. Securities Exchange Act of 1934. Honda's actual results could materially
differ from those contained in these forward-looking statements as a result of numerous factors outside of Honda’'s control. Such factors include general economic conditionsin
Honda’s principal markets, and foreign exchange rates between the Japanese yen and other major currencies, as well as other factors detailed fromtime to time in Honda's

reports filed with the U.S. Securities and Exchange Commission.
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COMMON STOCK INFORMATION

As of September 30, 2002
Honda Motor Co., Ltd.

Number of shares authoriZed t0 DEISSUEH ........coccveiiieeeeieeee et ee et e s e e s eee e snee e 3,600,000,000 shares
Number of sharesissued and OULSLANAING.........ccvereeirieierieise e 974,414,215 shares
NUMDET Of SLOCKNOIAEIS..... ettt et e et e s s reesreesateeteebessreesreean 55,053

Share prices (closing prices on the Tokyo Stock EXChaNgE) .........covveereeerenreenenrenesreeenenreenenns High  ¥5,990 (May 2002)

Low  ¥4,620 (September 2002)
Close  ¥4,930 (September 30, 2002)

BREAKDOWN OF STOCKHOLDERS

As of September 30, 2002 Number of
Honda Motor Co., Ltd. Number of shares held

stockholders (thousands)
(a0 IRV [0 T= SRz 00 I 11 0=, £ TSRO 53,074 66,676
FINANCIBI INSHEULTONS. ... vttt et e et e ettt e e et e e et e eeaeeesaseeeaseessaseesasaeesaseessaseeeanseesanseesaneeesneessareesanneesanees 299 536,244
SECUNTIES COMPANIES. ... eveueeteitesteeeseeteetesteeeseatestesteseatestesseseabessesseseeseeseasensesseseaseaseseasesteseeneaseseeseneesensessensennans 42 2,009
Domestic comMPanieS @ OLNENS ........ceiiiiiiii ettt a e ene s 705 104,209
Foreign inStitutions and INAIVIAUBIS.........coieieiiiiiise ettt ene s 932 263,341
=2 S 01V (oo SOOI SS 1 1,932
10 = | PSPPSR 55,053 974,414

Explanatory notes: 1. The number of shares described above disregard figures of less than one thousand shares.
2. Individuals and others include shares of treasury stock.
3. Domestic companies and others include shares of the Japan Securities Depository Center.

PRINCIPAL STOCKHOLDERS

As of September 30, 2002 Number of
Honda Motor Co., Ltd. shares held
(thousands) %

The Bank of TOKYO-MitSUDISNI, LEA. ....cviiiiiiieicc s et sa e nne it 47,066 4.9
URJI BanK, LIMITEA ......oocieee ettt ettt e et et e e aeebe et e beebeestesbesbeessensesbeessensesbeessensesbeessennesteeseanns 40,429 4.2
The Tokio Marine & Fir€ INSUrANCE CO., L. ..veiieeiieeeeeeeee ettt e et e e et e e et e e e e e sareeeseseeesereesaeeesannessaneesanns 37,635 3.9
The Master Trust Bank Of JApan, LE0. ......ccociiiieiei ittt sttt s et ss e eseenesnesaenaenesras 36,880 3.8
Japan Trustee SErviCeS Bank, LI, ..ot bbbttt e 35,235 3.7
State Street Bank and Trust COmMPaNY, NLA. ..ottt et st b e sttt be b e be e sse st 32,884 34
The Mitsubishi Trust & BanKing COMP. ...cueiiiieiiiieiieis sttt sttt e bbb e seebeseeneeseesessensenensenses 31,845 33
Meiji Life INSUraNCe COMPENY .......ccveieiiririiieeesessesseseesessessesseseesessesseseasessessesessessessessessesessessessesessesseseseesessensesessessens 28,444 29
The Chase Manhattan Bank, N.A ., LONOON .......oeeieeeeeeee ettt ee e s eee e et e s et e saeeeseseessareesasseesseseesarseesaseessaneesanns 24,932 2.6
UFRJITrust Bank, LIMITEA.......c.ccviiiiiceceicccseese ettt s e s sasaesaesesbesaeseesestessenaeneesessanseneeneasens 23,860 25

Explanatory notes: 1. The number of shares described above disregard figures of less than one thousand shares.
2. Number of shares of the Company’s common stock held by The Master Trust Bank of Japan, Ltd., Japan Trustee Services Bank, Ltd., and UFJ Trust Bank,
Limited are owned exclusively in connection with their trust businesses.
3. Sate Sreet Bank and Trust Company, N.A. and The Chase Manhattan Bank, N.A., London conduct custody services of the Company’ s common stock mainly owned
by ingtitutional investorsin Europe and the United States and are also nominees of shares of the Company’ s common stock held by such institutional investors.
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FIVE-YEAR FINANCIAL RESULTS (UNCONSOLIDATED)

For the years ended March 31, 1999, 2000, 2001 and 2002 Six months
and the six months ended September 30, 2002 Y ear ended Y ear ended Y ear ended Y ear ended ended
Honda Motor Co,, Ltd. March 31, 1999 March 31, 2000 March 31, 2001 March 31,2002  September 30, 2002
Net sales (¥ millions)......ccccvvererrcenieneneiseen ¥2,962,170 ¥2,919,840 ¥3,042,022 ¥3,211,186 ¥1,625,558
Ordinary profit (¢ millions) .......cccccevvvvereerennnnn 259,787 201,440 137,374 218,987 120,762
Net income (¥ Millions)........cccevvevvriereniecieenn, 135,944 135,322 11,326 134,925 91,714

Net income per common share (¥) ............... 139.51 138.88 11.62 138.47 94.17
Total assets (¥ Millions) ......ccccevevveeveiecieienns 1,656,243 1,758,588 1,765,814 1,937,805 2,000,853
Stockholders' equity (¥ millions) ...........c....... 1,065,359 1,212,899 1,236,686 1,342,648 1,409,541

Stockholders' equity per

COMMON SAre (¥) ...cvevviereeerese e 1,093.33 1,244.75 1,269.16 1,377.92 1,449.43

Common stock (¥ millions).......cccceeevvvereeennnnn 86,067 86,067 86,067 86,067 86,067
Stockholders' equity ratio (%) ......ccccevereervennne 64.3% 69.0% 70.0% 69.3% 70.4%

Explanatory notes: 1. The amounts over one million yen described above disregard figures of less than one million yen.
2. Net income per common share is calculated according to the average number of issued shares during the interim term, and stockholders' equity per

common shareis calculated based on shares issued at fiscal term-end. The number of issued shares for this calculation had included the number of treasury

stock prior to the fiscal year ended March 31, 2001, whereas the number of treasury stock has been excluded from the calculation after the fiscal year ended

March 31, 2002.
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BOARD OF DIRECTORS

As of September 30, 2002

Chairman and Representative Director

Y oshihide Munekuni

President and Representative Director

Hiroyuki Y oshino

Executive Vice President and Representative Dir ector

Koichi Amemiya

Senior Managing and Representative Directors

Katsuro Suzuki
Takeo Fukui
Michiyoshi Hagino
Minoru Harada
Motoatsu Shiraishi
Satoshi Aoki

Managing Directors
Atsuyoshi Hyogo
Hiroshi Okubo
Satoshi Dobashi
Satoshi Toshida
Koki Hirashima
Koichi Kondo

Y asuo Ikenoya

Toru Onda

Directors

Satoru Kishi
AkiraTakano
Mikio Y oshimi
Masaaki Kato
Shigeru Takagi
Masahiro Y oshimura
Toshio Saito
Hiroshi Kuroda
Akio Hamada
Teruo Kowashi
Seiichi Moriguchi
Tetsuo lwamura
Takashi Y amamoto
Takanobu Ito
Masaru Takabayashi
Tatsuhiro Oyama
Suguru Kanazawa
Manabu Nishimae

Director and Advisor
Nobuhiko Kawamoto

Corporate Auditors
Kunihiro Chujo*
Kenichi Takashima*
Koji Miyajima

Y asuharu Y abuta

* Full-time service auditor
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