First Quarter Report

Period Ended June 30, 1998




Consolidated Financial Summary (Unaudited)
Financial Highlights

Honda Motor Co., Ltd. and Subsidiaries
For the three months ended June 30, 1997 and 1998

Millions of yen

Thousands of
U.S. dollars

1997 1998 1998
Net sales and other Operating IEVEINUE .........cocuverureriierieeriieiienire e eitenire ettt esine e ¥1,418,751 ¥1,595,372 $11,314,695
Operating inCome ..........ccccveeeuveene .. 110,116 143,637 1,018,702
Income before income taxes . .. 108,025 137,741 976,887
NEEINCOIMIE ..iiiiiiiieeeetiiie e ettt e e et e e e ettt e e e e e e et e e e e e e et e e e e e e st e e e e esassneeeeessasneeeeesnes 62,250 78,221 554,759
Yen __US. dollars

Net income per

COMMON SHATE BASIC ..vvvvevieeniieeiiteniteeiie ettt eite ettt et et ete et eene et e esaeenaeesneesneees ¥ 63.89 ¥ 80.27 $0.57
Diluted ... 63.88 80.27 0.57
American Share Basic ..... 127.78 160.54 1.14
Diluted 127.76 160.54 1.14

Unit Sales Breakdown

Thousands of units

1997 1998
MOTORCYCLES
2 0o P 164 131
North America .. 26 29
Europe .... 106 127
Others . 1,014 702
Vo] 1 R OO T TSSOSO U USRS PP URUUUPRRUUPPPRRPRY 1,310 989
AUTOMOBILES
JADAIL L.t e e et e e e st 185 163
North America .. . 265 287
Europe ....... 61 68
Others . 62 53
TTOTAL 1ottt ettt ettt ettt ettt e et e e n e h e oot et R et h ke et e h e eR e ekt eh e e ekt e ket e st e et eht e ent e e bteenteennteenteenee 573 571
POWER PRODUCTS
JADAIL 1.t e et e et e e et e e s et 62 42
North America .. 251 375
Europe ....... 131 273
Others . 140 174
TTOTAL .ot e e h ettt et ettt ettt ettt et 584 864
Explanatory Note: The geographical breakdown of unit sales is based on the location of affiliated and unaffiliated customers.

Millions of yen

Net Sales Breakdown 1997 1998
MOTORCYCLE BUSINESS
JADAIL ©eeiiiiiiiiiiiiiiiiiii s ¥ 39,453 ( 19.7%) ¥ 31,836 ( 16.4%)
e BN 1 1S & (o USSP USSP SPPPRPPRN 20,228  ( 10.1%) 21,678 ( 11.2%
EUTOPE ittt 52,049 ( 25.9%) 64,906 ( 33.4%
Others ... 88,951 ( 44.3%) 75,915 ( 39.0%)
Total ... ¥ 200,681 (100.0%) ¥ 194,335 (100.0%)
AUTOMOBILE BUSINESS
JAPAI Looiiiiiiiiiii e ¥ 350,110 ( 31.5%) ¥ 319,802 ( 25.2%)
North America . . 568,798 ( 51.2%) 717,130 ( 56. 4%)
Europe ............ . 116,751  ( 10.5%) 153,297 ( 12.1%)
OBRETS vttt ettt et ettt et ettt e e s e et e e st e e st e e sba e s e e s e et e s et e ent e e ste e et e et e nnteenneentennnas 75,799 ( 6.8%) 80,986 ( 6.3%)
TTORAL vttt ettt et e e eea e e et e e ata e e be e e e tae e e e e e entree s ¥1,111,458 (100.0%) ¥1,271,215 (100.0%)
OTHERS
JAPAIL Looiiiiiiiiiii s ¥ 28,510 ( 26.7%) ¥ 23,732 ( 18.3%)
NOTER ATTIEIICA +.tvteetteiie ettt et ettt et ettt et et e et et e ente e e e eneeanteenaeeans 51,689 ( 48.5%) 80,102 ( 61.7%)
Europe ............ . 10,606 ( 10.0%) 15,722 ( 12.1%)
Others ... . 15,807  ( 14.8%) 10,266 ( 7.9%)
TTOTAL ottt ettt n et e bt e nt et erteenteas ¥ 106,612  (100.0%) ¥ 129,822 (100.0%)
TOTAL
JADAIL Looiiiiiiiiiiiiiiiii s ¥ 418,073 ( 29.5%) ¥ 375,370 ( 23.5%)
North America . . 640,715 ( 45.2%) 818,910 ( 51.3%)
Europe ............ . 179,406 ( 12.6%) 233,925 ( 14.7%)

Others ... 180,557  ( 12.7%)

167,167 (105%)

Total

¥1,418,751  (100.0%) ¥1,595,372 (100.0%)

Explanatory Note: The geographical breakdown of net sales is based on the location of affiliated and unaffiliated customers.






